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EXECUTIVE SUMMARY

The ASEAN Community rests 
on three pillars: the ASEAN 

Economic Community (AEC), the 
ASEAN Socio-Cultural Community 
(ASCC), and the ASEAN Political 
and Security Community (APSC). 
This ASEAN Brief is a report on 
progress towards the envisaged 

outcomes within the first two 
pillars: the AEC and the ASCC.

The AEC pillar aims to establish ASEAN as a more 
dynamic and competitive region, while at the same 
time addressing the development divide between 
ASEAN member states (AMS) and accelerating 
the integration of Cambodia, Lao PDR, Myanmar 
and Viet Nam (CLMV). Consistent with the goals 
set out in the 2007 ASEAN Economic Community 
Blueprint, the AEC pillar specifically envisages 
four key interrelated and mutually reinforcing 
regional characteristics: (a) a single market and 
production base; (b) a highly competitive economic 
region; (c) equitable economic development across 
countries; and (d) full integration into the global 
economy. These outcomes will be achieved through 
implementation of integration initiatives – also 
outlined in the AEC Blueprint – in areas such as 
human resource development and capacity building; 
trade liberalisation and facilitation; consultation 
on macroeconomic and financial policies; and 
enhancing private sector involvement.

The 2009 ASEAN Socio-Cultural Community 
Blueprint specifies the envisaged outcomes of 
the ASCC pillar and how these outcomes will 
be achieved. The ASCC pillar aims to establish 
ASEAN as a community which is people-centred, 
inclusive, harmonious and socially responsible. A 
community characterised by enduring solidarity 
and commitment amongst member nations and 
their citizens, who are in turn the beneficiaries of 
this process through enhanced levels of human 

welfare and well-being. This pillar focuses on six 
key areas: (a) promoting human development; 
(b) enhancing social welfare and protection; (c) 
promoting social justice and rights; (d) ensuring 
environmental sustainability; (e) building the 
ASEAN Identity; and (f) narrowing the development 
gap. The outcomes in these areas will be achieved 
through co-operative activities which are people-
oriented, environmentally sustainable, and built on 
strong foundations of mutual understanding, trust 
and a shared sense of responsibility.

This report presents 18 selected indicators of 
ASEAN’s progress towards achieving the broad 
goals of the AEC and ASCC pillars summarised 
above.1 These indicators illustrate some of 
the positive outcomes of economic integration 
initiatives, for instance: reductions in border 
restrictions (such as tariffs) and beyond-border 
barriers (such as distorting domestic regulations 
and inadequate infrastructures); increased intra-
ASEAN flows of goods and services, investment and 
tourism; and any tendency towards convergence in 
prices and income per capita. They also illustrate 
some of the positive outcomes relating to socio-
cultural characteristics such as poverty incidence, 
life expectancy and health in general, education 
opportunities and attainment, and overall level of 
human development.

Overall there are encouraging signs 
that increased economic integration 

from 2000 to 20112 has been followed 
by desirable economic and socio-

cultural outcomes. 

However, there is also evidence 
that barriers to economic integration 
remain a problem, as reflected by the 
lack of any clear positive outcomes 

in terms of the costs of trade and the 
flows of skilled labour and capital.

1 The indicators are selected for both their relevance and 
timeliness in terms of data availability. A separate report to be 
released at a later date contains the full set of indicators in the 
ASEAN Community Progress Monitoring System (ACPMS).
2 The actual period covered by each indicator in this report varies 
slightly depending on data availability.
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Trade liberalisation, and a single market and 
production base

Intra-ASEAN trade in goods. •	 Trade within 
ASEAN has been growing stronger. The 
value of goods traded within ASEAN and 
between ASEAN and the rest of the world 
increased significantly (by 129 and 121 per 
cent respectively) between 2004 and 2011. 
During that period intra-ASEAN trade grew 
from around US$261 billion in 2004 to US$598 
billion in 2011. Growth in intra-ASEAN exports 
of around 132 per cent was strongest, from 
2009 particularly, as the impact (within Asia) 
of the global financial crisis (GFC) started to 
recede.

Price convergence.•	  Overall price variance 
across the region in terms of a broad basket 
of products (based on PPP conversion factors) 
decreased. This trend is consistent with ASEAN 
markets becoming more integrated.

Liberalisation of services and investment

Intra-ASEAN Foreign Direct Investment (FDI).•	  
Intra-ASEAN inward FDI rose more than 30-
fold during the decade, most notably from 2009 
onwards, from around US$0.9 billion in 2000 to 
around US$26.3 billion in 2011. This increase 
is substantially larger than that of inward FDI 
from the rest of the world (which increased 
five-fold).

Trade in services.•	  Trade in services has 
also increased rapidly, especially in priority 
integration sectors such as Communications, 
computer & information services; Travel 
services; and Business services, royalties & 
licenses. Trade in Transport services recovered 
rapidly following a significant decline in 2008 
due to the GFC. ASEAN’s services trade deficit 
with the rest of the world has declined by 37 
per cent from around US$22 billion in 2005 to 
less than US$9 billion in 2011.

Tourism.•	  Intra-ASEAN tourism is becoming 
more dominant in the region. Growth in intra-
ASEAN tourist arrivals of 137 per cent between 
2000 and 2011 (to 37.7 million arrivals) 
exceeded growth in arrivals from the rest of the 
world of 87 per cent during the same period. 

Competitiveness and facilitation of capital 
flows

Costs of trade. •	 The average per-container cost 
of importing and exporting in ASEAN appears 
to have declined in real terms during the period 
2005 to 2011. Despite this apparent positive 
outcome, the cross-country variation in per-
container costs remained large, ranging from 
less than US$450 per container to more than 
US$2000.

Effective interest rates. •	 Effective interest rates 
for lending and deposits continued to show 
significant variation across member countries,  
but there is evidence of a significant movement 
towards convergence.

Domestic credit provision.•	  While domestic 
sources of capital appear to have played an 
increased role from around the mid-2000s 
particularly, the intensity of domestic credit 
provision (that is, as a proportion of GDP) in 
CLMV countries was still low when compared 
with ASEAN6 countries.

Macro-economy, productivity and wages

GDP per capita.•	  Real GDP per capita in ASEAN 
(in purchasing power parity or PPP$ terms) 
grew rapidly by 94 per cent from PPP$2882 
in 2000 to PPP$5581 in 2011. This reflected 
rapid growth in ASEAN6 (Brunei Darussalam, 
Indonesia, Malaysia, Philippines, Singapore 
and Thailand) and CLMV countries of 87 and 
145 per cent respectively during the period. 
The faster growth in the CLMV countries 
reduced the ASEAN6: CLMV ratio in GDP per 
capita (in constant PPP$) from 3.4 in 2000 to 
2.6 in 2011.

Productivity.•	  Intra-ASEAN variance in value-
added per worker does not appear to have 
declined as much as that of GDP per capita, 
irrespective of the sector considered (overall, 
agriculture, manufacturing and services). 
However, there is some weak evidence 
for movement towards labour productivity 
convergence particularly in services and for 
the overall economy.

Wages.•	  The regional variation in average 
monthly wages of skilled labour (professional 
and technical/associate occupation categories) 
decreased only slightly during the period under 
review.
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Social and human development

Poverty.•	  As a result of this strong economic 
growth the extent of absolute poverty 
(proportion of population living on less than 
$1.25 a day in purchasing power parity terms) 
in ASEAN declined significantly between 2000 
and 2010, from around 45 to 16 per cent in 
CLMV countries and from around 29 to 15 per 
cent in ASEAN6.

Human development.•	  The ASEAN countries 
also showed progress in terms of the United 
Nation’s broader Human Development Index 
(HDI), which rose from 0.635 in 2005 to 0.657 
in 2010. The CLMV countries are gradually 
catching up to the more developed members of 
ASEAN on this measure, closing the gap from 
25 down to 23 per cent.

Life expectancy.•	  There has been a rise in life 
expectancy throughout the region (from 68.5 
years in 2002 to 71.1 years in 2010), with a 
slightly faster improvement in CLMV countries 
than in ASEAN6. This has lead to a reduction 
in the relative ASEAN6–CLMV life expectancy 
gap from 2.1 years in 2002 to 1.8 years in 
2010. 

Development in education and health

Average years of schooling.•	  The average 
number of school years completed by the 
adult population increased from 7.5 years for 
ASEAN6 and 4.6 years for CLMV in 2005, 
to eight years and five years respectively in 
2010. However, these figures mean that the 
gap between ASEAN6 and CLMV marginally 
increased.

Expected completion of schooling. •	 The 
expected number of years of schooling for 
the youth population of ASEAN6 countries 
improved only slightly, given that it was already 
at the maximum of 13 years at the start of the 
period. There was little progress in the CLMV 
countries in this regard, with the number 
of expected years of schooling relatively 
unchanged at around 9.7 years.

Youth literacy. •	 The literacy rate of the youth 
population across ASEAN6 countries inched 
closer to 100 per cent, with the CLMV 
countries catching up rapidly as their literacy 
rate improved from around 81 per cent in 2000 
to 92 per cent in 2010.

Infant mortality. •	 Infant mortality rates across the 
region decreased, with a bigger fall in CLMV 
countries (from around 66 deaths per 1000 live 
births in 2000 to 40 in 2010) than in ASEAN6 
(from 18 to 14 per 1000 live births) contributing 
to a narrowing in the infant mortality rate gap 
over the period. 
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ASEAN Community Progress Summary

The following table summarises the progress of the ASEAN Community as measured by 18 outcome 
indicators discussed above. For further information about the indicators, including definitions and data 
sources, please refer to the Appendix section of this report. 

Progress towards the ASEAN Community - Selected indicators
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3 The benchmark period is either the year 2000 or the subsequent year with the earliest available data.
4 The “Status” reported here (Increasing, Decreasing, Converging, Diverging, No change) is based simply on the observed sign of the 
change in the indicator. There are no specific criteria or threshold values to define the status. Because of these reasons, the “Status” should 
be interpreted as indications of where the trend is heading.
5 The average price level as measured by the Purchasing Power Parity (PPP) conversion factor reflects the average price in the specified 
commodity basket relative to that of the United States.
6 ASEAN coefficient of variation is defined as the standard deviation across ASEAN Member States normalised by the average.
7 This cost has not been adjusted for inflation, hence, the shown increases may indeed be classified as decreases in real time.
8 Effective interest rate is nominal interest rate less inflation rate less currency depreciation rate. ASEAN6 - CLMV rate differentials are 
absolute value of the differences in simple average expressed in percentage points.
9 This indicator is constructed based on data from only four ASEAN Member States; hence, it should be interpreted with caution.
10 This indicator is constructed based on data from only four to five ASEAN Member States; hence, it should be interpreted with caution.
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As the ASEAN Community 
develops, economies are 

integrating and economic gains 
are being realised throughout the 

region …

ASEAN economic prosperity improved during the 
past decade, as reflected in rapid growth in real 
aggregate and per capita GDP across the region. 

Aggregate GDP (in PPP $ terms) in ASEAN grew 
at an average 7.7 per cent compound annual 
growth rate between 2000 and 2011, with growth 
in ASEAN6 and CLMV countries of 7.7 and 9.9 per 
cent respectively. In per capita terms (see Figure 
1)11 GDP in the CLMV countries grew by 145 per 
cent over the 11-year period, compared with 87 per 
cent in ASEAN6. As a result the ASEAN6:CLMV 
ratio of GDP per capita dropped from 3.4 to 2.6. 
However, the average income gap between the two 
country groupings in absolute terms was still large, 
ranging from around PPP$2543 in 2000 to around 
PPP$4156 in 2011.

11 The data to create the all of the figures in this report are 
tabulated in Appendix 3.

… these are being matched by 
significant reductions in poverty, 

particularly among the CLMV 
countries,…

Because of the possibility of an unequal distribution 
of the economic gains highlighted earlier, a measure 
based on average income is often inadequate for 
measuring progress in terms of people’s economic 
well-being. Thus it is also important to look at 
income distribution-based measures of well-being, 
such as the proportion of the population living in 
poverty.

Figure 2 shows the percentage of the population in 
ASEAN6 and CLMV countries living on less than 
PPP$1.25 a day. The extent of absolute poverty 
across both groups has declined substantially 
from more than 30 per cent of the population in 
2000 to around 15 per cent in 2010. Specifically, 
it decreased from 45 to 16 per cent in the CLMV 
countries and from 29 to 15 per cent in ASEAN6. 



This shows people’s well-being has improved in 
ASEAN as the gap between ASEAN6 and CLMV 
countries narrows.

… as well as improvements in 
broader measures of human 

development.

A fuller picture of ASEAN’s achievements, in terms 
of improvements in the population’s well-being 
during the past decade, can be seen by looking at 
the Human Development Index (HDI) developed by 
the United Nations Development Program (UNDP). 
In addition to economic growth and income the 
HDI encompasses aspects of development relating 
to health and education, and is thus intended to 
capture broad shifts in people’s well-being, across 
different countries, over time.

Figure 3 presents changes in the HDI for both 
ASEAN6 and CLMV countries from 2005 to 2010. 
While CLMV countries are shown to be catching 
up with ASEAN6 on this broader measure of 
human development, as evidenced by the small 
narrowing in the HDI gap (decreasing from a 25 
per cent gap to 23 per cent), this catch-up would 
seem to be occurring at a slower rate than the 
convergence shown in Figures 1 and 2. Given the 
complexity of the integration process, such unequal 
progress in the different areas (economic, health 
and education) is to be expected.
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Reductions in trade barriers are 
an important pre-requisite for 

economic integration. As barriers 
are reduced, trade in the region 

intensifies …

The improvements in economic well-being of the 
population of the ASEAN Community discussed 
above are consistent with the envisaged goals of 
the AEC pillar. While it is difficult to establish definite 
cause and effect relationships for such broad 
outcomes, we can at least assess whether or not 
the economic data are consistent with the region 
moving towards a single market and production 
base (through the elimination of barriers to the 
flow of goods, services, investment and people 
within the region), while ensuring it becomes more 
competitive globally.

Figure 4 shows that intra-ASEAN exports and 
imports of goods grew by around 132 and 126 
per cent respectively between 2004 and 2011 
from US$141 billion and US$120 billion in 2004 
to US$328 billion and US$271 billion in 2011. The 
value of ASEAN’s exports of goods to and imports 

from the rest of the world during the same period 
rose by around 114 and 129 per cent respectively 
(from US$428 billion and US$383 billion in 2004 to 
US$915 billion and US$876 billion in 2011). Though 
the diverse means of reporting and collection of 
export and import statistics may contribute to the 
difference in growth rates, the more than doubling 
in intra-ASEAN trade is consistent with ongoing 
reductions in the barriers to trade within the 
region. 

… for both goods 
and services.

Given that intra-ASEAN trade data for services 
are unavailable, Figure 5 shows the total value 
of service imports into ASEAN in order to gauge 
the extent of reductions in barriers to trade as the 
ASEAN region integrates. The figure shows that 
there has been a significant increase in the value of 
total service imports by ASEAN countries. While this 
trend is consistent with declining barriers to trade, it 
may also reflect increasing globalisation and rapid 
development in information and communications 
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technologies more generally (since in this instance 
the data include imports from outside ASEAN). 

The rapid growth in ASEAN’s service imports has 
been more than matched by growth in exports (not 
shown in Figure 5), such that ASEAN’s service trade 
deficit has declined by 37 per cent since 2005 to less 
than US$9 billion in 2011. The fastest growing sub-
sectors within ASEAN’s services imports include: 
Communication, computer & information services; 
Travel services; Finance & insurance services; and 
Business services, royalties & licenses. All of these 
areas are a focus of AEC integration initiatives. 
Trade in Transport services also recovered rapidly 
following a significant decline in 2009 due to the 
GFC.

ASEAN economic integration was 
also reflected in increased flows of 

investment within the region… 

A number of initiatives aimed at encouraging a 
freer flow of investment within ASEAN have been 
implemented under the AEC pillar, and the foreign 
direct investment (FDI) data presented in Figure 6 
confirm progress in this regard. The current value 
of intra-ASEAN FDI flows (expressed as an index in 
Figure 6) has risen 30-fold since the year 2000, most 
notably from 2009 onwards, from US$853 million in 
2000 to US$26.3 billion in 2011. This development 
contrasts with much more modest five-fold growth 
in FDI into ASEAN from the rest of the world during 

the same period. It should be noted though that 
the rest of the world still accounts for more than 
80 per cent of inward FDI into the region in 2011. 
The increase in intra-ASEAN investment, realised 
through reduced barriers to investment flows within 
the region, is consistent with progress toward a 
single market and production base in ASEAN.

… as well as increased movements 
of people. 

In addition to progress towards the free flow of 
goods, services and investment as discussed 
earlier, economic data for ASEAN are also 
consistent with the idea that the region has 
become more inter-connected in terms of ‘people 
flows’. Specifically, intra-ASEAN tourist arrivals, an 
indicator of people-to-people connectivity within 
the region, have grown at a much faster rate than 
tourist arrivals from the rest of the world. Figure 7 
shows that intra-ASEAN tourist arrivals grew by 
137 per cent between 2000 (15.9 million arrivals) 
and 2011 (37.7 million arrivals), while arrivals from 
the rest of the world grew by just 87 per cent during 
the same period (23.2 million arrivals in 2000 and 
43.5 million arrivals in 2011).



ASEAN BRIEF 201216

Which should in turn lead to the 
formation of a single ASEAN 

market as indicated by overall 
price-level convergence.

Data showing shifts in the extent of regional price 
variation over time represent additional important 
evidence that ASEAN is becoming more integrated. 
In Figure 8 the regional coefficient of variation 
(essentially the level of variation with respect to the 
mean) of PPP conversion factors for two ‘baskets’ 
of products are shown: one basket consisting of 
everything covered in the measurement of GDP, 
and another containing only products which form 
part of consumer expenditures. The PPP conversion 
factor of a country captures the difference between 
the average price-level of a basket of products in 
that country relative to an ‘identical’ basket in the 
benchmark country (in our case the United States). 
As indicated by the downward slope of the two lines 
in Figure 8, price variation within ASEAN decreased 
over the period. In other words, prices in ASEAN 
countries have become more similar over time, with 
the prices of consumer products exhibiting a faster 
rate of convergence (hence the steeper slope).
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As markets integrate, standards 
of living in ASEAN continue to 

improve …

To be consistent with the aims of the ASCC pillar, 
the progress towards economic integration as 
discussed earlier needs to be accompanied by 
progress in terms of socio-cultural characteristics 
such as health, education and social justice. The 
UN’s Human Development Index suggests that 
this is happening across ASEAN. Nevertheless 
it is important to look at specific socio-cultural 
indicators in order to develop a fuller understanding 
of the gains already made and what still needs to 
be achieved.

Figure 9 shows the average adult life expectancy 
in ASEAN during the period 2002 to 2010. Life 
expectancy in the ASEAN6 and CLMV countries 
increased during the period to just under 71.6 and 
69.8 years respectively in 2010 (up from around 
69.1 and 67.0 years in 2000). There has been a 
clear improvement in both regions, with the CLMV 
countries gradually catching up to ASEAN6 in 

terms of life expectancy (narrowing the gap from 
2.1 years of life expectancy to 1.8 years). These 
gains will at least partly reflect improvements in 
health brought about by overall economic progress 
in the region.

13

… as do prospects in terms of 
social and economic development.

While an improvement in population health 
standards is very important progress in itself, 
such progress will be magnified if accompanied 
by improvements in the ability of the population to 
contribute to sustainable economic development in 
the region through human capital.

Figure 10 shows the average number of school years 
completed by the adult populations of ASEAN6 and 
the CLMV countries during the period 2005 to 2010. 
It shows that the improvements in health have not 
been mimicked by similar improvements in the 
‘human resource’ capability of both regions as could 
be expected from an increase in the opportunity to 
gain additional education measured by the years of 
schooling. In 2010 the adult population of ASEAN6 

12 No data had been provided by the National Statistical Offices of 
Thailand and Lao PDR at the time this report was drafted.
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had completed 8.0 years of schooling on average, 
around 3.0 years more than adults in the CLMV 
countries as a group. The chart shows that the gap 
between CLMV and ASEAN6 countries in terms of 
average years of education has increased since 
2005, but only marginally (from 2.9 to 3.0 years). 
This suggests that both groups of countries are 
developing their formal education sectors at around 
the same rate (with ASEAN6 having a head start in 
this regard).  

The younger generation holds the 
key to ASEAN’s future and benefits 
directly from integration initiatives 
in terms of improved standards of 

living … 

The young population of ASEAN will be critical 
to ensuring the sustainability of improvements in 
human well-being across the region in the future, 
thus having a healthy population of young people 
will be vital.

ASEAN economic integration and its related 
outcomes have also been accompanied by a rapid 
increase in the survival of new-born babies. The 
average infant mortality rate in ASEAN dropped 
from 37 deaths per 1000 live births in 2000 to 24 
in 2010. Figure 11 shows that the drop in infant 
mortality in CLMV countries (from 66 deaths per 
1000 live births in 2000 to 40 in 2010) has been 

more rapid than the decline in ASEAN6 (from 18 
deaths per 1000 live births in 2000 to 14 in 2010). 
Continued development in health care provision 
and other areas related to infant mortality (such 
as family planning, maternal health, pre- and post-
natal care) will contribute to a further decrease 
in the development gap between the two country 
groups in the coming years.  

… and better 
basic education … 

In addition to better healthcare, at the very least 
the youth population of ASEAN needs access to 
basic education skills such as reading, writing, and 
simple arithmetic in order to contribute more fully to 
the betterment of society, not to mention reaching 
higher levels of personal fulfillment and well-being.

Figure 12 shows the trend in the literacy rate of 
ASEAN’s youth population over the past decade, 
reflecting progress in basic education provision in 
the region. While the literacy rate in the ASEAN6 
group has been close to the maximum of 100 per 
cent for more than a decade, the literacy rate in 
CLMV countries has increased by 11 percentage 
points from just under 81 per cent in 2000 to 92 per 
cent in 2010 – a remarkable achievement resulting 
in a rapidly narrowing ASEAN6–CLMV gap from 17 
down to 7 percentage points.



… providing solid foundations 
for their future prospects and the 

region’s progress. 

For the ASEAN region to continue to advance and 
become even more competitive in future, children 
will need better access to education than their 
parents.

While Figure 10 showed actual years of schooling 
achieved by the adult population of ASEAN from 
2005 to 2010, Figure 13 shows the number of 
years of schooling children in ASEAN could hope 
to complete during those years. Comparing Figures 
10 and 13 we see that during this period children 
in ASEAN6 and CLMV countries could expect to 
have four to five additional years of schooling than 
had been achieved by the adult population during 
those years. For example, in 2010 adults in CLMV 
countries had on average completed five years of 
schooling, whereas Figure 13 shows that children 
who started school in that year could expect to 
complete ten years of schooling. The comparable 
figures for ASEAN6 countries were eight and 13 
years of schooling; thus Figures 10 and 13 taken 
together provide evidence of a remarkable increase 
in access to education between generations. 
However, Figure 13 also shows that children’s 
access to education in CLMV countries would need 
to improve further in order to close the gap relative 
to ASEAN6 (the gap increased slightly from 3.2 to 
3.4 years between 2005 and 2010).
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However, the cross-country variation in the cost of 
importing and exporting over the period remained 
large. For example, in 2010 import costs ranged 
from a low around US$435 to a high of US$2035 
per container, and exports costs varied from a 
low around US$450 to US$1880. To some extent 
these cross-country variations may reflect natural 
geographical differences (for example, with land-
locked countries likely to experience higher trading 
costs). More importantly, the extent of ongoing 
variation in per-container trade costs in 2010 
indicates that there has been little improvement in 
efficiency in the high-cost countries since 2005. It 
is more than likely that significant barriers to trade 
remain, in particular a lack of adequate physical 
infrastructure in many parts of the region. Hence 
further scope exists for optimising current initiatives 
to bring about reductions in the cost variation 
across countries.  

… slowing down the integration 
process …

Ongoing barriers to trade in goods and services 
and the flow of investment, capital, and skilled 
labour hinder the process of integration and thus 
the scope of the region to benefit more rapidly.

Barriers to integration still exist…

Promoting regional integration is a complex process 
and in the case of ASEAN is further complicated 
by the fact that member countries are highly 
heterogeneous in terms of geography, culture, 
ethnicity and economic development. Hence, it 
would be naïve to assume that the measures being 
implemented in accordance with the AEC Blueprint 
have eliminated all barriers to trade.

Figure 14 shows the average per-container cost 
across ASEAN of importing and exporting from 
2005 to 2010 (based on World Bank data). The 
average cost of importing fluctuated around US$800 
per container and showed minimal increase over 
time, suggesting a decrease in costs in real terms. 
A similar pattern exists in relation to export costs, 
which fluctuated around an average of US$719 per 
container and showed an overall nominal increase 
of 6.8 per cent, also suggesting a decline in real 
terms over the period. 
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Figure 15 shows that, at the overall level and within 
each broad sector (agriculture, manufacturing and 
services), there is little evidence of convergence 
in average labour productivity over recent years 
in six to eight ASEAN countries for which data are 
available.13 While additional data are needed in 
order to make conclusive inferences, one possible 
implication of Figure 15 is that factors of production 
have not moved as freely as they could.

… and preventing the economic 
gains of integration to be shared 

more effectively.

The AEC Blueprint envisages the free flow of 
skilled labour as a characteristic of the ASEAN 
Community. When this ultimately is achieved, the 
average wages of skilled labour in the region should 
become more uniform, allowing the population of 
the region to share the gains from integration more 
effectively. 

Figure 16 shows the coefficient of variation in 
average monthly wages of skilled labour across 
four to five ASEAN countries for which data are 
available.14 The figure indicates a slight tendency for 
the wages of professional workers, and to a lesser 
extent technical/associate workers (both of which 

13 Depending on the sector, the countries for which data are 
available include all ASEAN6 countries and Cambodia and Viet 
Nam.
14 These countries are Cambodia, Indonesia, Malaysia, Singapore 
and Thailand.

can be considered skilled workers), to converge. 
However, this convergence appears to be slow at 
best and inconsistent.15

Also, while capital appears to flow 
more freely …

In relation to financial integration the AEC 
envisages a freer flow of capital to ensure that the 
funding necessary for development and investment 
purposes across ASEAN can be sourced more 
efficiently from within the region.

Figure 17 shows average real effective interest 
rates – local interest rates adjusted for price and 
currency fluctuations – for deposits and lending 
across ASEAN countries. It can be seen from the 
chart that, there is a strong tendency for these 
rates to become more uniform over time, consistent 
with an envisaged freer flow of capital in the region 
since the rates reflect the price of capital.

… more capital is needed and can 
be provided from within the region.

15 The peak in coefficient of variation for effective lending 
rate in 2005 appears to reflect higher than average inflation 
rate- computed based on the implicit GDP deflator for Brunei 
Darusssalam and Indonesia - which were not followed by similar 
adjusments in nominal lending rates in those two countries in that 
year.
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In developed economies the private sector can tap 
domestic financial resources more easily than the 
private sector in developing countries, such that the 
proportion of domestic credit to GDP indeveloped 
countries usually exceeds 100 percent. Increased 
capital mobility across ASEAN would lead to an 
increase in the provision of credit by domestic 
sources within the region, both from banking and 
non-banking sources.

Figure 18 shows the proportion of domestic credit 
obtained from the banking sector and provided to the 
private sector (as a share of GDP) in ASEAN6 and 
CLMV countries over the past decade. The figure 
highlights the significant gap that exists between 
the two groups.  For example, domestic supply and 
demand for credit equaled around 70 to 80 per cent 
of GDP in ASEAN6 in 2011, compared with just 20 
to 30 per cent of GDP in CLMV countries. Having 
said this, the gap has narrowed, with domestic 
credit and borrowing in the CLMV group growing 
by well over 200 per cent since 2000. Significant 
scope remains for the CLMV group to increase 
their share of domestically provided credit in the 
coming years.
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APPENDIX 1: DEFINITIONS

GDP per capita in PPP$
Gross domestic product (GDP) per capita in 
purchasing power parity (PPP) US dollars ($) is 
defined as total value of GDP in international (PPP) 
$ divided by the estimated number of population 
in the same year. GDP per capita in PPP$ is 
gross domestic product converted to international 
dollars using purchasing power parity rates – one 
international dollar has the same purchasing power 
over GDP as one US dollar has in the United States. 
Data are in constant 2005 international dollars.

Proportion of population with less than 
PPP$1.25 a day
The percentage of the population living on less 
than US$1.25 a day at 2005 international prices.

Human Development Index
The geometric mean of three human development 
indices (long and healthy life, knowledge, and a 
decent standard of living) is calculated and provided 
by the United Nations Development Program 
(UNDP) Human Development Report. 

ASEAN trade in goods index
Each index was constructed using the corresponding 
total current value of exports and imports of 
commodities between ASEAN member states and 
other ASEAN member states (intra-ASEAN) and 
between ASEAN member states and the rest of the 
world (extra-ASEAN), with 2004 as the base period 
(corresponding to an index value = 100).

ASEAN import in services index
Each index was constructed using the corresponding 
total current value of services imports into ASEAN 
member states for six broad subsectors, with 2005 
set as the base period (corresponding to an index 
value = 100).

ASEAN inward FDI index
Each index was constructed using the 
corresponding total current value of inward foreign 
direct investment in ASEAN member states, with 
2000 set as the base period (corresponding to an 
index value = 100).

ASEAN tourism arrival index
Each index was constructed using the corresponding 
total number of tourist arrivals in ASEAN member 
states from other ASEAN member states and the 
rest of the world with 2000 set as the base period 
(corresponding to an index value = 100).

Coefficient of variation in PPP conversion 
factor
The value of cross-country standard deviation in 
the PPP conversion factors for ASEAN countries 
divided by the corresponding average value. A 
purchasing power parity (PPP) conversion factor is 
the number of units of a country’s currency required 
to buy the same amount of goods and services in 
the domestic market as the US dollar would buy in 
the United States. 

Life expectancy
Life expectancy at birth is defined as the average 
number of years calculated from the time of birth 
that a person is expected to live.

Adult completion of schooling
The average number of years of schooling 
completed by the adult population as reported by 
the UNDP HDRO updates of Barro and Lee (2010): 
“A new data set of educational attainment in the 
world, 1950–2010”. The estimates are based on 
UNESCO Institute for Statistics data on education 
attainment (2011) and Barro and Lee (2010) 
methodology. Essentially the methodology involves 
forward and backwards interpolation of school 
attainment data from 146 different countries, 
collected by 621 census/surveys which had been 
compiled by UNESCO, Eurostat, national statistic 
agencies and others. The census/surveys data 
provide the distribution of school attainment in the 
population over age 15 by sex and by five-year 
age brackets. Six categories of school attainment 
were considered: no formal education, incomplete 
primary, complete primary, lower secondary, upper 
secondary, and tertiary.

Infant mortality rate
Deaths of the population less than one-year old per 
1000 live births.
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Youth literacy rate
The percentage of the population aged 15–24 years 
old who are literate. Literacy is the ability to read 
and write with comprehension a simple statement 
related to one’s daily life, involves a continuum of 
reading and writing skills, and often includes basic 
arithmetic skills (numeracy).

*Note that there might be some variations in the 
definition of literacy rate used by ASEAN NSOs. 
For example, the Indonesian BPS defines literacy 
rate as the ability to read and/or write. Ability to 
read and/or write indicates that a person is able to 
construct simple sentences or can read and write 
Braille. Handicapped persons who were able to 
read and write but can no longer do so because of 
their handicap are classified as literate.

Children expected years of schooling
The number of years a person of school-entrance 
age can expect to spend in the specified level of 
education (i.e. school life expectancy), as reported 
by the United Nations Educational, Scientific and 
Cultural Organization (UNESCO).

Costs to import and export per container
The amount of official fees in US dollars levied on a 
20-foot container for completing the procedures to 
export or import goods, including: document costs, 
administrative fees for customs clearance and 
technical control, customs broker fees, terminal 
handling charges and inland transport. Excluded 
are the costs of tariffs or trade taxes. These costs 
data are collected by the World Bank’s Doing 
Business project.

Coefficient of variation in labour productivity
The value of cross-country standard deviation 
of labour productivity levels divided by the 
corresponding average. Labour productivity 
is measured by dividing gross value added 
(measured in constant prices) in each sector by the 
corresponding size of employment.

Coefficient of variation in average monthly 
wages of skilled labour
The value of the cross-country standard deviation 
of monthly wages per worker for skilled labour 
(occupational categories of professional and 
technical/associate professional) divided by the 
corresponding average. The average monthly wage 
is measured by dividing the total wages paid (in 

US$) in a year by 12 and then by the number of 
skilled workers for each occupational category.

Coefficient of variation in effective lending and 
deposit interest rates
The value of the cross-country, standard deviation of 
effective interest rates divided by the corresponding 
average. Effective interest rates are nominal interest 
rates in local currency net of the inflation rate and 
currency appreciation. The deposit interest rate is 
the rate paid by commercial or similar banks for 
demand, term, or savings deposits. The lending 
interest rate is the rate charged by banks on loans 
to prime customers. Data on these two types of 
rates were obtained from the IMF’s International 
Financial Statistics database.

Proportion of domestic credit as a percentage 
of GDP
Domestic credit provided by the banking sector 
includes all credit to various sectors on a gross 
basis (with the exception of credit to the central 
government, which is net). Domestic credit to the 
private sector refers to financial resources provided 
to the private sector (such as loans, purchases of 
non-equity securities, and trade credits and other 
accounts receivable) that establish a claim for 
repayment. The banking sector includes monetary 
authorities and money deposit banks, as well 
as other banking institutions for which data are 
available (including institutions that do not accept 
transferable deposits but do incur such liabilities 
as term and savings deposits). The data were 
obtained from the IMF’s International Financial 
Statistics database.
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APPENDIX 2: DATA SOURCES

National Statistical Offices in ASEAN and 
ASEANstats 

The following country-level data were provided by 
national statistical offices from ten ASEAN member 
states and ASEANstats of the ASEAN Secretariat:

Annual population, 2000–2011•	

Proportion of population with less than •	
PPP$1.25 a day, 2000; 2005; 2010

Current values of trade in goods at commodity •	
level, 2004–2011

Current values of trade in services at primary •	
sector level, 2005–2011

Current values of inward foreign direct •	
investment, 2000–2011

Life expectancy, 2002–2010•	

Infant mortality rate, 2000; 2005; 2010•	

Youth literacy rate, 2000; 2005; 2010•	

Constant price values of gross value added •	
(total, agriculture, manufacturing, services), 
four ASEAN countries, 2007–2009

Total employment (total, agriculture, •	
manufacturing, services), four ASEAN 
countries, 2007–2009

Total wages paid, professional and technical/•	
associate occupational categories, four to five 
ASEAN countries, 2004;2007;2009

Total paid employment, professional and •	
technical/associate occupational categories, 
four to five ASEAN countries, 2004;2007;2009

Exchange rates and inflation rates, Singapore, •	
2000–2011.

United Nations Development Program, United 
Nations Educational, Scientific and Cultural 
Organization, World Bank, and International 
Monetary Fund

The following country-level data were provided 
by the UNDP, UNESCO, the World Bank and 
the International Monetary Fund. Data were 
downloaded from World Bank’s World DataBank 
–World Development Indicators (WDI) & Global 
Development Finance (GDF) (http://databank.
worldbank.org/ddp/home.do) and the UNDP 
Human Development Report (HDRO) (http://hdr.
undp.org):

Constant price values of GDP in PPP$, 2000–•	
2010

Human Development Index, 2005–2010•	

PPP conversion factors, 2000–2010•	

Life expectancy (Lao PDR and Thailand), •	
2002–2010

Adult completion of schooling in years, 2005–•	
2010

Children’s expected years of schooling, 2005–•	
2010

Costs to export and import per container, •	
2005–2006

Nominal deposit and lending rates in LCU, •	
exchange rates and inflation rate, 2000–2011

Provision of domestic credit as percentage of •	
GDP, 2002–2010. 



ASEAN BRIEF 2012 27

APPENDIX 3: DATA TABLE
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______________________

16 No available data for Myanmar.
17 No available data for Myanmar. The average computation does not include Singapore and Brunei Darussalam. Singapore does not have 
an official poverty line.
18 A value of one indicates the average price level of the specified commodity basket is the same as that of the United States. No data 
available for Myanmar.
19 For Malaysia in 2000, the 2002 figure was used.
20 No data available for Viet Nam. For Singapore, data from 2000 were used for 2005.
21 Depending on the year and/or sector, the data for the following countries are incomplete: Cambodia, Indonesia, Lao PDR, Myanmar, 
Philippines, Viet Nam.
22 No available data for Brunei Darussalam, Lao PDR, Myanmar, Philippines, and Viet Nam.
23 No available data for Brunei Darussalam, Lao PDR, Myanmar, Philippines, and Viet Nam.
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